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(Clniltl n Cfitton find Control ,\tntklnj»} 



v country; PERU/BOLIVIA/WEST GERMANY fl * heport number: 2 750 4664 67 

- ( 1206 ) 

J. subject* (s£/rbrner German Intelligence »• oatc of report; 12 January* 19^7 
Officer Active vith Intelligence Services / 

• of Peru cr.d Bolivia > c - «o. or ^cei- q ^ 
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tc. * 0 . of paces; 



BECD CO-2 Z " JAi'l IS 



X. ISC NUMBERS 



it. references; DIEM 6c, 7Aj6‘ * 

IR 2750464066, 2750463966, 
' 2750463866, 2750463766 



[4. dvu: of information; July* « August 1966 ’*■ ofticiNATOft: USA Field. Support Group 



6 January 1967 



West Germany 



5. PLACE AND DATE OP AC 0: 6 January 1967 , y prepared nn USA Field Support Group 

West Germany ^ 

6. evaluation: source ^ INFORMATION. .? _ f\ i ' V^f. r, flTg 

1* APPROVING AUTHOR^Y^ p, H. DILLON, JR., LTC, AIS 

\7‘v n ^* CE1, F- 615 -IO- 67 . (c) A West European businessman vho Ideals in arms and munitions. 

Hi s information liv-the past has consistently been reliable. 



«. evaluation: source. 



. INFORMATION. 



•I*. SUMMARY! { 



S) (NO FOREIGN DISSEM; This report provides 



rmation regarding 



‘Federico, SCiCJEMD or SCHHEND, WWH German SS Intelligence Officer- vho is reportedly*; 
affiliated at present vith the Intelligence Services of Peru and-Bolivia. 

THIS REPORT SHOULD BE GIVEN NO FOREIGN DISSEMINATION SINCE SUCH DISSEMINATION COULD 
LEAD TO XE2 COMPROMISE OF. THE SOURCE OF THIS INFORMATION. 



Ml CROFUlM ED 

MM 9 1997 , 

n-r~ 



JHIS ‘DOCUMENT HAS EEEN ADJUDGED BY 



(OPi) 

AS NOT FALLING WITHLM THE CATEGORY 
OF SEWSITi VE/EXTREMELY S£L\T>;T:Yc 
lATORNIATlON AND MAY SH ECU ri;;ELY 
PROCESSED OR DISTRIBUTED WiTriW DIA. 



(SIGNATURE/INITIALS} 



3 i: {S)(NC SCJ3SC3. DISSEM)- The Vast German firm, MEEEX A.G., which during the past * 
Jyear or more ha* disposed of- large quantities of surplus Buadesvehr military hard- 
5 ware vith the b&dtlng of the West German Intelligence Service (BUD) to such countrie 
/as Pakistan. Iran, Saudi Arabia, India and Chad, has been intensifying its efforts t 
$ find, pot enti °1 customers for such military- surplus among g^/ernments of Latin. ... 
|Aaerica. In July-Ar.gust 1966 a MEREX representative, WaltefvDRtlECK, a KWH German 
5 General Staff Colonel, made a tour of various Latin American countries vhere he con-r 
(tented- numerous. military officials to make them avare of military surplus items vhic 
MvSERSX hnd \^of£ep. y^.eAalso contacted a WWH German acquaintance in the person of 
Hens injriciratjDEt*', Germany's biggest ajx/-;:e of that conflict. EUDSL has .been re* 
aiding in Latin America- since the ‘end oJJj'IH and. has developed numerous' contacts In 
the local military communities during this* foreign residence. RUDEL vas instrument a 



17, oown'braoiho data* 

’ GP-3 
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1 DOD DIR 5200.10 



IB. ATTACHMENT data* 
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USA Field Support Group 
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COKTINUATION SHEET NO FOREIGN DISSEMINATION page 2 ° f 3 

/ WARNING NOTICE SENSITIVE omoinaton 

SOURCES AND METHODS INVOLVED USA Field Support Groi 

I ‘ ' (Cltu»ttic*V,(\ti und Ccnfwf M nrkintn ) _ 

I in introducing DRUECK to a variety of government and military officials during 
jDRUECK’s Latin American tour* He also led DRUECK to other expatriate Germans who 
^haYe beer, living in Latin. America since WUII, individuals who have developed contacts 
«ar.d who ci.rht be able to assist MS REX in itn scheme to push the cole of surplus . 
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|«|2, (s) (NO cvREIuN DISSEM) One of tfce expatriate Germans contacted' by DRUECK* on the 
§ | recommendation ofRUDEL Was Federi co)fe CHUEKD of 'Cosilla 1201, LIMA (nca), Peru. 
^‘isCEWEHD is said to have been en intelligence officer in the German SS during WEI. 
a- BHe claims to have participated in the WII German operation involving the manufacture 
S |of large amounts- of bogus British pound notes, Kc claims further that’ an Italian . 

I Scourt sentenced him in -absentia to 20 years imprisonment for his role in the death of 
5 J 0 ** Italian agent who penetrated, the German Intelligence Service during the var. 

M 

l 3* (s)(rlO FOREIGN* DISSEM) According to Source, SCRWEHD’s past has led to a close * 

S affiliation between SCKWEKD and the Intelligence Services of both Peru and Bolivia* 
l The precise nature of this* affiliation Vas not revealed but SCHWEND is allegedly 
l ‘active at the present time for the services of both countries. As a cover for his 
\ intelligence activities, SCHWEKD reportedly oper «+'*'■ & Volkswagen repair facility in 

l mma. - ^3 

I 1». (s)(~G rOKEIGU DISSEM) Vl^.^Oavvne* D30ECK of his dose connections with the • 

\ Peruvean Intelligence Service and his entree to local military circles, SCHVEND in- 
j troduced DRUECK to Colonelra&TOLA whom he identified as the heacLpf the Peruvean 
j "Secret Service"* He also introduced DRUECK to a Captain Elmar uASANAVE, identified 
| as. .the "right hand" of Colc^elh^RTOLA, DRUECK conferred with tocm officers during 
! his rid-15oo visit to Peru and obtained the types of surplus military hardware whi c h 
HEREX had to offer. The two officers claimed excellent connections not only to the 
Peruvean military procurement- authorities but also to the military establishments of 
Argentina and Chile* They agreed. to spread the word about MEREX and to work through 
fjSCEWEED in pushing possible sales for MEREX. They went so far as to give DRUECK an 
^intelligence eccamaodatitn address in LIMA which he is to use in the future for all 
fCorresiKnieuce relating to military goods sales* The address given DRUECK was: 

>^Abr ah ivLEV^ Apart ado 53, UMA-BARANCO. A simple substitution code was also worked 
I fout for VucrXcorrecpcndencej, i.e. -the word ’lebensmittel" to be substituted for . 

1 gair craft Xc-cb ^ : 

if \ q;cI EH 

S5* (S) (hi* PQKEIC* DISSEM) During December 19 66, Hans Ulric&RUDKL .undertook a trip 

Ithrough yr~'ous Latin American countries on behalf of KEREX. Hornet with SCHWEND-(he 
Jspells the \ame $Cr3SND in his reports) in LIMA and reported to mEREX that SCKWEND 
^requested quotations on* several items for the Peruvean Intelligence Service, specific* 
Sally, miniature listening ''devices/microphonea end -silencers for hand guns. SCKWEND 
tfllco requested that MEREX- provide quotations on 500,000 rounds of 3Cto munitions ana 
&.,OCp,COO rounds of 2Qna munitions in which the Peruvean military establishment has . 
.ran interest* He also told RUDEL that the US plans to give Peru some 10,000 rockets; • 
Sf en unspecified caliber soon, . allegedly blank rounds with an inert filling* SCHVffiN ) 
fsaid he would attempt to obtain one of these rounds and forward it to KEREX via the 
£fest German Military Attache in LIMA. His desire here is that MER2X determine the 
fjcos’t of converting the inert rounds into live rockets. . 

la. (s)v»(N0 FURS 1(21 DISSSK) In Argentina, iSpp/iWtr o due ed DRUECK to another former 

B SS officer in the person of Sasssn van^LSLOO, ELSLOO has been living in 

ina for some 18 yeprs and is a- partner iSthe fira*uECHICUM S*A., Piedras 383 ', 

0 , oficinas 2 y 3 > -BUENOS -AIRES -(-nca)v telefctoone 33.48 15. Subsequent to this 
t in mid-1966, MEREX appointed TECKICUM S,A. to represent its' interests In- 
ina. *. ^ 

fr. * (s) (HO FOREIGN DISSEM) MEHEX has also been in contact with Ctto'/SKbRK&Y, -an- 
other famous German WII figure, for the past several years regarding the ’anas busi- 
-nnss. SK0KZS5Y resides in MADRID (nca). hut claims to have excellent contacts in the 
J jl cf I";nu It has also been revealed that SKORZEHY has been involved 

jf/ith RTDS7 :a ?. -t : t> •’ me to- exploit sulphur deposits in a remote area of Bolivia. 
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'8. (S) (NO FOREIGN DISSHM) Welter 2HB2CX vas debriefed by officials of B i'®^ eod " 

quarters upon his return rrom the Latin America visit in Augus 

Aocordina to Source, the END officials vere very interested in DEOEOC-s intact . 

■ vith RUDSL and other expatriate Germans residing at present in L&tin .America# 
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